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The difference between a 
Prequalification and Preapproval 

To the average consumer, there’s little or no difference 
between “prequalification” and “preapproval,” but 
to lenders – and real estate agents – there’s a world of 
difference.
A prequalification letter is easier for a buyer to obtain. 
When a prospective buyer meets a lender to find out how 
much house he or she can afford, the buyer may provide 
anecdotal information on assets and income without 
documented proof. The lender assumes the information 
provided is correct and complete, and will enter it into the 
Automated Underwriting System (AUS).
The AUS returns preliminary results: the client will be 
approved, approved with conditions, or denied, and the 
rationale for the decision is explained. Regardless of the 
result, full approval will only be issued after a human 
underwriter has reviewed the file.
The preapproval letter is a much more detailed process in 
which the lender expects documented proof of the buyer’s 
income and assets. Tax returns will be pulled from the 
IRS, and the buyer’s assets will be verified.
The next step in the process is for the lender to issue a 
“commitment letter.” This can only happen once the buyer 
has found a property, and the lender has seen the appraisal, 
the title, and the flood cert, among other documents. This 
letter proves the lender is sufficiently confident with all 
the documentation to approve the mortgage.

Just What’s So Great About 
3.14159 Anyway?

It’s March 14. Happy “Pi Day”! And, no, it’s not a 
celebration of the much-loved dessert with the flaky crust. 
Pi Day celebrates the much-loved ratio derived from the 
diameter and circumference of a circle.
To refresh: Take the distance around a circle, called the 
circumference. The distance across a circle through its 
center is the diameter. And the distance from any point 
on the circumference to the center is the radius, or half the 
diameter. 
Thus, explains an article on Wonderopolis: “Pi is the ratio 
of a circle’s circumference to its diameter. Regardless of 
the size of the circle, pi is always the same number. So, 
for any circle, dividing its circumference by its diameter 
will give you the exact same number: 3.14159 … or pi.” 
The fact that pi is a constant number has fascinated 
math enthusiasts from ancient times to the present day. 
Notes Wonderopolis: “For most purposes, pi can be 
approximated as 3.14159. Some people even shorten it 
to 3.14, which is why Pi Day is celebrated on March 14 
(3/14).” 
And naturally, today’s technology has gone several better 
and calculated pi to a million digits.
Both adults and kids can celebrate “Wonderopolis-style” 
on pi’s special day. Collect several different-sized circular 
items easily found around the home (cups, plates, décor 
pieces, hula hoops, etc.) and measure them to prove 
whether pi really does always measure 3.14.
You can also browse several pi websites, and many pi fans 
watch for Google’s March 14 Doodle to see if it, too, will 
recognize Pi Day this year.

Worth Quoting
 

This month, some famous quotes on the subject of relationships:

But let there be spaces in your togetherness and let the winds of the heavens dance between you.  - Khalil Gibran

How people treat you is their karma; how you react is yours.  - Wayne Dyer

People change and forget to tell each other.  - Lillian Hellman

Never above you. Never below you. Always beside you.  - Walter Winchell

We are afraid to care too much, for fear that the other person does not care at all.  - Eleanor Roosevelt

Find joy in everything you choose to do. Every job, relationship, home...it’s your responsibility to love it, or change it.  - Chuck Palahniuk
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Downsizing Prep: Common Heirloom Errors

The kids have all moved out. As you approach retirement, 
you know downsizing is in your future. It’s time to start 
considering what that will entail.
Realistically, you won’t have room in your new home 
for everything that has accumulated over the past two or 
three decades. 
Before it’s time to move, take stock of what is in your 
home. Have you kept anything for your kids that they 
really don’t want? Have an open conversation with your 
children to determine whether what you consider a 
precious family heirloom would simply be clutter in your 
child’s home. 
Put the following items at the top of the list to discuss. 
These are three of the most common things parents keep 
that their kids would prefer never to inherit.
Books: Even if your children love to read, it’s likely they 
don’t want your old books (and they probably have their 
own growing collection they will have to purge some 
day). If you suspect any of your books are valuable, do a 
search online or contact a book antiquarian. 
Otherwise, consider donating the books to a library or 
used book store.

Fine dinnerware: Has your child ever used a cup and 
saucer for morning coffee? Would he or she use silver 
flatware? For that matter, have you used any of these 
dishes in the past year? 
Children and grandchildren typically don’t want to store 
multiple place settings of porcelain dishes. Go ahead and 
sell them to the consignment shop or to a company that 
offers replacement pieces for consumers seeking specific 
patterns.
Paper piles: Do you       
have shoeboxes of greeting      
cards, letters, and photos      
stashed under your bed?      
Piles of paper are       
overwhelming and nearly     
impossible for others to sort through.
Before downsizing, go through these papers and say 
goodbye. Read through cards once more; then recycle 
them. Scan photos to create digital files, or frame your 
favorites to pass along. Then get rid of the rest.
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