
 

 
 

Monthly Review 
September: “Those Were the Days” 

Asset Class Index September 3 month YTD 1 Year 3 Year 5 Year 

US Large Cap S&P 500 Index 0.57 7.71 10.56 17.91 17.31 13.95 

US Mid Cap Russell Mid Cap Index -0.69 4.87 7.07 13.42 13.94 11.12 

US Small Cap Russell 2000 Index -2.41 3.58 11.51 15.24 17.12 11.07 

Int’l Developed MSCI EAFE (Europe, Australia, Far 
East)Index  

0.87 1.35 -1.43 2.74 9.23 4.42 

Int’l Dev. Small Cap MSCI Developed Market Small Cap 
Index 

-0.72 -0.88 -2.19 3.73 12.39 7.96 

Emerging Markets MSCI Emerging Markets Index -0.53 -1.09 -7.68 -0.81 12.36 3.61 

US Inv Grade Taxables Barclay's Intermediate Aggregate 
Bond Index 

-0.47 0.11 -0.86 -0.93 0.95 1.70 

US Inv Grade Munis Barclay's Municipal 1 - 3 Year Index -0.27 -0.06 0.88 0.35 0.72 0.81 

High Yield Bonds Barclay's National Municipal High 
Yield 

-0.40 0.76 4.45 6.36 6.29 6.36 

Bank Loans S&P/LSTA Leveraged Loan TR 0.69 1.84 4.03 5.19 5.32 4.13 

Emerging Market Bonds JPMorgan Emerging Market Bond 
Index (USD) 

1.77 1.87 -3.46 -2.94 5.70 4.63 

US Real Estate Wilshire US REIT TR USD -2.75 0.72 2.25 3.99 7.08 9.25 

Int’l Real Estate Wilshire Ex-US REIT TR USD -1.24 -0.39 -0.82 5.86 6.34 5.11 

Commodities S&P GSCI Commodity Index 3.93 1.34 11.84 22.91 3.17 -10.01 

Cash Equivalents Merrill Lynch 3 Month Treasury Bill 0.15 0.49 1.30 1.59 0.84 0.52 

        A Look Back 

My ten year old son has been dutifully taking piano lessons the last couple of years.  His practice time is fairly erratic and it was pre-

bedtime the other night when I heard him playing the 1968 hit song Those Were the Days made famous by Mary Hopkin.  The song 

was produced by Paul McCartney and reached #2 on the Billboard Top 100 list behind McCartney’s own band The Beatles hit Hey 

Jude.  We all have heard stories from our parents about how things were different in their day…It usually involved walking five miles 

to and from school in the snow, or some such hardship.  It also usually related to a simpler, easier…perceived better time.  As my 

son plunked away, it struck me that we may be truly living through such a time right now.  The Millennial generation has seen an 

unprecedented nine year stock market rise.  Many of my younger friends don’t even ask what the stock market did on any given 

day, but rather how much was it up!  Further, we had a historically long stretch of cheap credit with short-term interest rates 

hovering at or near 0%, making it much easier to buy just about anything.  It is against this backdrop that I wonder if, years from 

now, they will be saying to their kids regarding the last nine years...”those were the days.”  September was a month where diversity 

in the equity market provided little benefit.  Large Cap domestic stocks continue to be one of the best asset classes, returning .57%, 

bringing the YTD performance to 10.56%.  You could have made a lot of money betting your friends that we would have been up 

double digits for the entire year of 2018 nine months ago.  The FOMC raised short-term rates another .25% as expected in 

September, marking the eighth increase since they turned course in December 2015 and went on their rate-hiking journey.  Fed 

Funds now stand at 2.0%.  Recently, medium to longer-term treasuries yields have risen dramatically as well, with the bell-weather 

10 year treasury now standing at 3.23%, the highest level seen in seven years.  Further, 134,000 jobs were added in September, 

lower than the 184,000 consensus, but prior month estimates were revised upward.  The unemployment rate itself rate itself held 

at a historically low level of 3.7%.  There have only been 21 companies that have released third quarter earnings results to date, and 

18, or 85% have beaten estimates and provided a positive surprise.  The beat certainly goes on. 

 A Look Ahead 

Our third quarter market review and outlook that will be out in a couple of weeks will contain more detailed 

thoughts on the road ahead.  The battle for continued positive economic news and record levels in domestic 

equity benchmarks versus the clouds of potential inflation, trade wars and the inevitable recession 

somewhere around the corner is shaping up like a classic Marvel comic book story.  After a rough patch 

during the first three months of the year, the S&P 500 has posted six-straight months of gains — rising 

roughly 11% since April 1. Even better: It’s only the sixth time since 1928 that the index has posted gains in 

each separate month from April through September.  Each time that it has happened before, the market has 

gone on to rise still further in the final three months of the year, returning a whopping 9.2% on average!  Are these the days? 
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