
 

 
 

Monthly Review 
July: “Apple Now Worth…One Trillion Dollars” 

Asset Class Index July 3 month YTD 1 Year 3 Year 5 Year 

US Large Cap S&P 500 Index 3.72 6.87 6.47 16.24 12.52 13.12 

US Mid Cap Russell Mid Cap Index 2.47 5.41 4.62 12.89 9.65 10.97 

US Small Cap Russell 2000 Index 1.74 8.69 9.54 18.73 12.04 11.33 

Int’l Developed MSCI EAFE (Europe, Australia, Far 
East)Index  

2.46 -1.07 -0.36 6.40 5.03 5.86 

Int’l Dev. Small Cap MSCI Developed Market Small Cap 
Index 

0.65 -2.25 -0.68 9.22 10.02 10.15 

Emerging Markets MSCI Emerging Markets Index 2.20 -5.52 -4.61 4.36 8.94 5.25 

US Inv Grade Taxables Barclay's Intermediate Aggregate 
Bond Index 

-0.02 0.59 -0.99 -0.80 1.11 1.79 

US Inv Grade Munis Barclay's Municipal 1 - 3 Year Index 0.25 1.02 1.19 0.78 0.94 0.93 

High Yield Bonds Barclay's National Municipal High 
Yield 

0.35 2.96 4.03 6.82 7.04 6.11 

Bank Loans S&P/LSTA Leveraged Loan TR 0.74 1.03 2.91 4.42 4.47 3.95 

Emerging Market Bonds JPMorgan Emerging Market Bond 
Index (USD) 

2.06 -0.06 -3.28 -1.09 4.90 4.65 

US Real Estate Wilshire US REIT TR USD 0.59 8.85 2.12 3.35 6.01 8.37 

Int’l Real Estate Wilshire Ex-US REIT TR USD 1.33 0.15 0.88 7.12 5.12 6.41 

Commodities S&P GSCI Commodity Index -3.53 -0.81 6.47 19.95 -0.59 -10.92 

Cash Equivalents Merrill Lynch 3 Month Treasury Bill 0.16 0.48 0.97 1.43 0.73 0.45 

        A Look Back 

After teetering on the edge of being the first domestic common stock with a market capitalization of one trillion dollars in late July, 

Apple finally topped that level on August 2
nd

.  It brought to mind the line delivered by Dr. Evil from the 1997 Austin Powers: 

International Man of Mystery movie.  Having been frozen for thirty years, and not realizing how much valuations had changed, he 

initially demanded the sum of “one million dollars” from his rivals before his henchmen explained that a million didn’t buy what it 

used to.  To put that market capitalization in perspective, most Large Cap managers use $10 billion and above for their inclusion 

level when considering which stocks to purchase.  Apple is now 100 times that.  The first publicly traded company to surpass the 

trillion dollar mark was oil giant PetroChina in 2007.  After a fall from grace, it is now worth just over $200 billion.  As a footnote, 

U.S. Steel, a company so old that its NYSE ticker is just X, was the first to achieve a billion dollar market capitalization in the early 

1900’s. (Which would make it a Micro-Cap stock today!)  We mention all this knowing that there are several other names like 

Amazon, Alphabet and Microsoft not too far behind in valuation levels with the very real situation that the plight of just a handful of 

names can seriously move markets…either way.  Without any specific commentary on the direction of any these names, we are 

reminded that such concentration can be really good as it has been over the last several years, but it can be equally painful if those 

names, as a group, start to underperform.  In the month of July, bolstered by positive corporate earnings news and continued global 

growth, most asset classes performed well.  Domestic and International Equities led the way, with Emerging Markets bouncing back 

from a several month slide.  The main exception was Commodities, with a -3.53% return, bringing the YTD return down to a still 

respectable 6.47%.  In addition, the advance second quarter GDP was released in late July and showed an expected strong 4.1% 

increase.  Some worry that the tough tariff talk coming from Washington could slow down the export component that contributed 

to that healthy GDP growth. 

 A Look Ahead 

It is difficult to believe that the summer is winding down and we have less than five months remaining in 2018.  For a year where 

the S&P 500 is up a fairly normal 6.5% so far, it sure feels like there has been much more going on.  

We have seen meetings with foreign leaders that we thought would never happen.  Short-term rates 

have come from zero just a couple of years ago to around 2% now, with a couple more rate hikes 

likely this year.  With it all, we continue to see a path ahead for equities to do well the rest of 2018.  

With over 400 companies in the S&P having reported earnings as of August 3
rd

, 80% beat 

expectations.  We have seen some rotation out of the higher flying performers of late, and we would 

not be surprised if that rotation into names and asset classes with a more compelling value 

proposition continues.  Perhaps Apple is the just the first of several to join the trillion dollar club?  More next month. 

 Loyd Johnson,  
Chief Investment Officer 

 


