
 

 
 

Monthly Review 
April: “The Market is Like a Box of Chocolates” 

Asset Class Index    April 

 

3 Mo YTD 1 Year 3 Year 5 Year 

US Large Cap S&P 500 Index 0.38 -5.77 -0.38 13.27 10.57 12.96 

US Mid Cap Russell Mid Cap Index -0.17 -4.34 -0.75 10.62 7.74 11.23 

US Small Cap Russell 2000 Index 0.86 -1.79 0.78 11.54 9.64 11.74 

Int’l Developed MSCI EAFE Index 2.28 -4.09 0.72 14.51 4.94 5.9 

Int’l Dev. Small Cap MSCI EAFE Small Cap Index 1.36 -3.34 1.6 20.03 11.08 10.61 

Emerging Markets MSCI Emerging Mkts Index -0.44 -6.8 0.97 21.71 6.00 4.74 

US Inv Grade Taxables Barclays Interm Aggregate Index -0.52 -0.59 -1.57 -0.64 0.84 1.22 

US Inv Grade Munis Barclays Municipal Index -0.15 -0.08 0.17 0.2 0.67 0.72 

High Yield Bonds Barclays US Corp High Yield Index 0.45 1.99 1.03 5.79 4.89 3.97 

Bank Loans Credit Suisse Leveraged Loan Index 0.49 0.99 2.08 4.69 4.19 4.11 

Emerging Market Bonds JPM Emerging Mkt Bond Index -1.46 -3.03 -3.22 0.19 4.28 2.98 

US Real Estate Wilshire US REIT Index 1.4 -2.45 -6.19 -2.23 3.45 5.08 

Int’l Real Estate Wilshire x-US REIT Index 1.86 -1.71 0.73 12.1 3.84 3.78 

Commodities S&P GSCI Enh. Commodities Index 5.04 3.78 7.33 22.14 -5.92 -10.14 

Cash Equivalents Citi 3 Month T-Bill 0.13 0.37 0.49 1.17 0.57 0.36 

        A Look Back 

We borrowed this update’s title from the popular Tom Hanks movie, Forrest Gump.  The Academy Award winner for Best Picture 

was released in 1994 and followed the life of the good-hearted Forrest Gump (Tom Hanks) as he managed to be involved with 

almost every historical event of the last half of the 20
th

 century.  As he was sitting on a park bench telling his life story to an 

unbelieving stranger, he said “life is like a box of chocolates….you never know what you’re gonna get.”  Sometimes, our markets can 

seem the same.  We go through periods where soft or somewhat negative economic news can actually be good for equity markets.  

There are certainly times when bad news is just bad for equity or other markets.  As we think about current markets, we wonder if 

we are entering a phase where good news might have negative market implications.  For example, a positive surprise in a GDP 

number or how the overall economy is growing is usually thought of as good.  However, in today’s environment the interpretation 

could be that it leads to more aggressive short-term rate hikes.  The rate hikes might be too much, too fast and could strike a major 

blow to continued equity gains, as investors opt for a safer level of return.  In April, we saw International Developed Markets 

perform much better in the face of tough tariff talk coming out of Washington D.C. with a +2.28% return.  Commodities staged a 

convincing rally as well, up over 5% for the month.  Fixed Income benchmarks continued their tough road with the Intermediate 

Aggregate down .52%, which puts it negative by almost 1.6% in the first four months of 2018.  Like Forrest, many investors in that 

asset class may just feel like running. 

 A Look Ahead 

 Though we have experienced a substantial increase in volatility throughout the first four months of 2018 and two equity market 

corrections of 10%, we are basically back to where we started the year in the S&P 500.  The initial 

estimate of 1
st

 quarter GDP was recently released and came in at +2.3%.  Although weaker than 4
th

 

quarter 2017 at 2.6%, it did beat consensus estimates of 2.0%.  Also, with over half of the companies in 

the S&P 500 reporting first quarter results, the index was on track to post earnings growth of 23% over 

the same quarter last year.  Consensus estimates were for only 18% year-over-year growth.  So, why 

aren’t we off to the races again?  We have seen this movie, or at least similar plotlines before in 

markets.  Good economic or specific company news may not necessarily translate into good news for 

equity, or fixed income markets.  Perhaps better than expected GDP, or wage growth could lead the 

FOMC to increase rates faster and further than is good for either asset class in the short run.  We have come from a timeline when 

the reverse was true.  Economic distress led to historically easy money in our financial system, which was ultimately favorable to 

our equity markets.  Although we are not secretly hoping for bad economic news, we could be at the stage in the economic cycle 

where just okay is good enough.   And for now, like Forrest…that’s all we have to say about that. 

 Loyd Johnson,  
Chief Investment Officer 

 


