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Economic Landscape  
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MANUFACTURING  
 While the ISM manufacturing index slowed slightly from 58.7% in October to 58.2% in November, faster growth in key 

components like new orders (64.0%) and production (63.9%) suggest continued expansion into the New Year. Employment 

growth remained solid at 59.7% in November, while the ISM Prices Index decreased 3 percentage points to 65.5% indicating 

that manufacturers continue to pay higher prices for raw materials. 

 Industrial production advanced 0.2% in November following an upwardly-revised gain of 1.2% in October.  Factory output 

increased 0.2% in November on stronger durables production.  Mining output rose by 2.0% on gains in oil and gas extraction, 

but utilities production fell by 1.9% as milder temperatures reduced electricity demand.  The capacity utilization rate edged 

up to 77.1% in November, remaining 2.8 percentage points below the 1972-2016 average.  

 

LABOR MARKETS 
  U.S. payrolls increased by 228,000 in November led by job growth in professional and business services (+46,000), 

manufacturing (+31,000), and health care (+29,500). The unemployment rate was unchanged at 4.1%, and the labor force 

participation remained at 62.7%. Average hourly earnings rose by $0.05 in November and have increased by 2.5% over the 

last twelve months.  

 Job openings declined by 181,000 to 6.0 million according to the October Job Openings and Labor Turnover survey (JOLTS).  

Shrugging off disruptions related to the fall hurricanes, hiring improved by 232,000 to 5.6 million.  Total separations fell by 

66,000 for the month, and within separations layoffs declined (-115,000) while quits were unchanged and the quits rate 

remained 2.2%.   

 

SALES 
 Holiday sales got off to a solid start as retail sales rose 0.8% in November following a 0.5% gain in October. Auto sector sales 

declined 0.2% for the month, and sales ex-auto increased by 1.0%. Gas station sales popped 2.8%, and sales were higher at 

furniture & furnishings stores (+1.2%); electronics & appliance stores (+2.1); home improvement stores (+1.2%); health & 

personal care stores (+0.4%); apparel stores (+0.7%); sporting goods, hobby, book, & music stores (+0.9%); department stores 

(+0.3%); nonstore retailers (+2.5%); and food & drink establishments (+0.7%). Year over year, retail sales have increased by 

5.8%. 

 

PRICES 
 The Producer Price Index (PPI) for final demand increased 0.4% in November. Nearly three-fourths of the gain can be 

attributed to the 1.0% rise in prices for final demand goods led by a 4.6% increase in wholesale energy prices.  Prices for final 

demand services rose 0.2% in November and trade margins decreased.  Excluding foods, energy, and trade services the core 

PPI also rose 0.4% for the month.  Since November 2016, PPI increased 3.1% and core PPI rose 2.4%.   

 Consumer prices rose in November as the Consumer Price Index (CPI) advanced 0.4% for the month.  The index of food 

prices was unchanged, but the energy index increased by 3.9% led by a 7.3% rise in gasoline prices.  Excluding food and 

energy, the core CPI increased 0.1% in November as higher prices for shelter, new and used vehicles, prescription drugs, 

and transportation services were partially offset by declining prices for apparel, physicians’ services, and airfare.  Year over 

year, CPI is up 2.2% and core CPI rose 1.7%. 

 The index of U.S. import prices rose 0.7% in November driven by a 7.6% surge in fuel import prices; nonfuel import prices 

were flat.  The export price index increased 0.5% for the month.  After rising 1.9% in October, agricultural export prices 

declined 0.6% on lower prices for vegetables and meat.  Excluding agriculture, export prices rose 0.6% on higher prices for 

industrial supplies and materials.    

 

ON THE DOT 

As was widely anticipated, the Federal Open Market Committee decided to raise the target range for the federal funds rate by a 

quarter point to 1.25% - 1.50% and it is likely that this was the last hike with Janet Yellen chairing the Fed.  The Fed’s updated 

economic projections forecast faster growth in 2018 with 2.5% annualized GDP expected.   They also forecast tighter labor markets, 

dropping the projected unemployment rate from 4.1% to 3.9%.  Despite the changes in the median estimates, the Fed’s dot plot of the 

target federal funds rate continues to point to three additional rate increases in 2018. 


