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Life at Retirement
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A Retirement Investment Risk That Could Ruin Years of Savings 

With recent census date suggesting that the average tenure of the American worker with an
employer is just over four years, there is little doubt that the typical person will experience
several job changes during a career. If you are the typical worker, you likely participated in
your employer’s retirement plan. When you changed jobs, you probably rolled your retirement
funds an IRA, or left it in the old employer plan. In addition, you may have established your
own Traditional IRA or Roth IRA. You may also be using one or more advisors to manage those
accounts, or perhaps even keeping a self-directed IRA to manage yourself. What does all this
mean? It means you may be exposed to more risk than you think. Here’s how: each of these
accounts has its own investments and probably its own investment strategy. Without 
monitoring all of your accounts and coordinating the investment decisions, you could find 
yourself invested far more aggressively than you planned, or without the diversification you 
thought you had. And that can have a dramatic impact on your retirement savings, especially 
when markets are down.

What to Do
Whether you are years from retirement, or already there, here are some steps you can take now 
to minimize your risk and maybe rest a little easier:

•  Get organized. It sounds simple, but gather the most recent statement from all of your
 retirement accounts and lay them out on a table in front of you. Be sure to include the
 statement from your 401(k) or 403(b) with your current employer, any statements  
 from old employer plans that you left there, plus any IRA account you have at a bank,  
 insurance company or brokerage firm. If you have designated other accounts outside of  
 an employer plan or IRA for retirement, include those statements as well.

•  Review your investments. Now, looking at the statements in front of you, add up all  
 those investments in stock or stock-related mutual funds, bonds and bond-related  
 investments, and finally cash balances like money market funds within your accounts.  
 Are the totals in each category in line with your overall target asset allocation? Are you  
 comfortable with this risk level?

•  Call First Commonwealth Advisors for a retirement review. Portfolios need to be   
 rebalanced to maintain their target allocation. Unfortunately, there is no easy way to  
 do it with accounts at multiple firms. Having one person handle all your retirement  
 investments can help to make sure your accounts are managed in line with your comfort  
 zone.
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