
 

 
 

Monthly Review 
November: “Here and Now” 

Asset Class Index     November 

 

 

 

YTD 1 Year 3 Year 5 Year 

US Large Cap S&P 500 Index 3.07 
 

20.49 22.87 10.91 15.74 

US Mid Cap Russell Mid Cap Index 3.31 16.91 18.17 8.78 14.71 

US Small Cap Russell 2000 Index 2.88 15.11 18.34 11.14 15.02 

Int’l Developed MSCI EAFE Index 1.05 23.06 27.27 5.97 8.24 

Int’l Dev. Small Cap MSCI EAFE Small Cap Index 1.58 29.56 33.27 13.00 13.18 

Emerging Markets MSCI Emerging Mkts Index .20 32.53 32.82 6.15 4.61 

US Inv Grade Taxables Barclays Interm Aggregate Index (.25) 2.08 2.12 1.70 1.66 

US Inv Grade Munis Barclays Municipal Index (.54) 4.36 5.58 2.79 2.55 

High Yield Bonds Barclays US Corp High Yield Index .25 8.29 9.78 4.51 4.08 

Bank Loans Credit Suisse Leveraged Loan USD .12 3.85 5.03 3.98 4.40 

Emerging Market Bonds JPM Emerging Mkt Bond Index (.27) 8.63 10.20 5.58 3.81 

US Real Estate Wilshire US REIT Index 2.76 4.33 9.40 5.92 10.20 

Int’l Real Estate Wilshire x-US REIT Index 3.45 14.53 18.32 3.62 5.51 

Commodities S&P GSCI Enh. Commodities Index 1.38 1.30 6.07 (13.19) (13.03) 

Cash Equivalents Merrill Lynch 3 Month T-Bill .08 .74 .79 .37 .25 

A Look Back 

 The R&B legend, Luther Vandross released Here and Now in 1989.  It reached #6 on the Billboard Top 100 list, and earned him his 

first Grammy Award for Best Male R&B Vocal Performance.  I heard it recently at my oldest son’s wedding, and it came to mind 

when thinking about current markets.  The S&P 500 recently made all-time highs in early December and is up an eye-popping 21% 

for the year.  You could have made a lot of money betting in December 2016 that we would be this high eleven months later.  The 

consensus of major market pundits at that time was 5-7%.  But, here we are now.  Luther had another hit titled Ain’t No Stoppin’ Us 

Now, which fits the bill in describing current market sentiment.  From both a long term perspective going back to the Great 

Recession low in March 2009, and the shorter term from the presidential election of 2016, there has been no stopping the steady 

climb in U.S. equity markets.  In October, the S&P 500 was up 3.07%, marking the 13
th

 straight month of positive performance.  That 

has happened less than five times over the last 150 years, with the longest being 15 months between March 1958 and May 1959.  

After showing the way for most of the year, International Equities trailed in the month as Developed and Emerging Markets 

returned 1.05% and -.27%, respectively.  Real Estate, both home and abroad came around as an asset class in the month, while 

commodities continue to dig their way out of a multi-year hole.  The second estimate of third quarter GDP came in slightly higher at 

3.3%, showing the highest growth in three years, and a slight uptick from the 3.0% in the second quarter of this year.  There can be 

no questioning that there have been many positive indicators in the here and now. 

 A Look Ahead 

 The more interesting market dilemma is not discussing what has already happened, but rather getting a handle on what lies ahead.  

We have been constructively overweight to equity for over a year and remain so.  We believe the immediate building blocks like 

positive growth trending in the right direction, strong corporate earnings, low unemployment, record recent retail spending and 

more, are all tangible measures that bode well for the markets.  The Federal Reserve is committed to another 

rate hike in its’ upcoming December meeting, and talk of three to four more in 2018.  All of this, of course, is 

based on the little economic train chugging right along with similar numbers.  The other important wildcard is 

the seeming imminent passage of tax reform legislation.  Many argue that much of the potential positive 

market reaction from such legislation is already “baked in the cake.”  That may be true, but we would not be 

surprised with additional buying lasting into the New Year.  We won’t repeat our concerns of longer term 

valuations for now, or the cautious eye we have on markets that have experienced such long runs with little to 

no volatility.  (I guess we did)  For now, and for here, we side with the smooth-singing Luther Vandross and 

concentrate on what is right in front of us.  With the holiday season in full swing, we have no reason to expect 

a lump of coal in the stockings….for now. 

 Loyd Johnson,  
Chief Investment Officer 

 


